
A Look at Local and State Revenue



Public Acts, 2009 
Public Chapter No. 555

 SECTION 8. Tennessee Code Annotated, Section 49-13-112, is amended…..

 (b) The Department of Education shall promulgate rules and regulations that 
provide for the determination of the allocation of state and local funds as 
provided in subsection (a). The department shall promulgate such rules and 
regulations effective for the 2010-2011 school years. Notwithstanding the 
provisions of § 4-5-209, any rules promulgated hereunder may be promulgated 
as public necessity rules. At a minimum, such rules shall provide that:

 (1) Allocations shall be based on one hundred percent (100%) of state and local 
funds received by the LEA, including current funds allocated for capital outlay 
purposes (excluding the proceeds of debt obligations and associated debt 
service);

 (2) Student enrollments used in allocations shall be for the same period used in 
allocating state funds to the LEA under the basic education program.





Public Acts, 2009 
Public Chapter No. 555

(3) Allocations to the charter school may not be reduced by the LEA for 
administrative, indirect or any other category of cost or charge except as 
specifically provided in a charter agreement.

(c)(1) Notwithstanding any provisions of Title 49, Chapter 3, Part 3 or this 
section to the contrary, the Department of Education shall calculate the 
amount of state funding required under the BEP for capital outlay as a 
non-classroom component to be received in a fiscal year by an LEA in 
which one (1) or more charter schools operate. The department shall 
reserve from the sum for such LEA the funds that constitute the amount 
due to charter schools operating in the LEA and shall not distribute such 
reserved amount to the LEA. The department shall distribute from the 
reserved amount directly to each charter school its total per pupil share 
as determined by its average daily membership (ADM). The per pupil 
share of each charter school shall be based on prior year ADM, except 
that the per pupil share of any charter school in its first year of operation 
shall be based on the anticipated enrollment in the charter agreement.





Charter Capital Outlay Reserve
 Reserve “shall be used solely for charter school facilities.”

 Department will “reimburse” charters from reserve for 
the following:

 Rent

 Construction

 Renovation of existing school facility

 Debt Service on a school facility

 Purchase of a building or land, provided the charter has 
immediate plans to build on the land



Basic Finance Statutory Law
 TCA § 49-13-111(e), All contracts for goods and services in 

excess of five thousand dollars ($5,000) shall be bid and must 
be approved by the governing body of each public charter 
school.

 TCA § 49-13-111(j), A public charter school is subject to state 
audit procedures and audit requirements.

 TCA § 49-13-111(l), A public charter school shall be operated 
on a July 1 to June 30 fiscal year and the governing body shall 
adopt and operate under an annual budget for such fiscal year. 
The budget shall be prepared in the same format as that 
required by the state department of education for LEAs.



Basic Finance Statutory Law
 TCA § 49-13-111(m), A public charter school shall 

maintain its accounts and records in accordance with 
generally accepted accounting principles and in 
conformance with the uniform chart of accounts and 
accounting requirements prescribed by the comptroller of 
the treasury. 

 The charter school shall prepare and publish an annual 
financial report that encompasses all funds. The annual 
financial report shall include the audited financial 
statements of the charter school.



Basic Finance Statutory Law
 TCA § 49-13-111(n), A public charter school shall require 

any member of the governing body, employee, officer or 
other authorized person who receives funds, has access to 
funds, or has authority to make expenditures from funds, 
to give a surety bond in the form prescribed by TCA § 8-
19-101. The cost of such surety bond shall be paid by the 
charter school and shall be in such amount as determined 
by the governing body.



Fiscal Reminders
 Do not send copies of your AFR or budget to the 

Department of Education, Office of Local Finance.
 All AFR and Budgets shall be submitted to  its 

LEA, e.g., Memphis City or Davidson County.
 Each LEA is responsible for consolidating the 

Charter Schools’ Financials and Budgets and 
reporting these to the state via E-reporting.

 LEA’s have requested and Dept of Ed highly 
recommends that Charter School AFR’s  and 
Budgets be submitted to the LEA by July 15.



Local Finance Website
http://state.tn.us/education/support/leasupp.shtml

What you will find:

 Internal School Uniform 
Accounting Policy Manual

 BEP information

 System Manual

 QZAB Information

 Minimum Salary Schedule

 Contact Information 
including Fiscal 
Consultants

http://state.tn.us/education/support/leasupp.shtml

